iInvest Securities

Stockbroking & Wealth Management

Trading Idea: Westpac Banking Corp: BUY

Current Share Price: $29.02 Yield at Current Price: 6.43% fully franked

We see an opportunity to buy WBC as recent news about increasing bad loans may be
overshadowing the true size of company earnings. Bad debt has taken over headlines over the
last few weeks, looking at where the bad debt is coming from is where we see an opportunity
- Bad debts are increasing in small stressed pockets of the economy and are not systematic.
Westpac’s bad debts as a proportion of gross loans are expected to increase 33% to 0.16% in
fiscal 2016 up from 0.12% last year.

Deutsche Bank recommendation below: Buy

Westpac (WBC.AX),AUD30.35 Buy

20154 2016E 2017E
P/E (%) 14.1 12.4 11.9
Div yield (%) 55 6.3 5.4
Price/book (x) 1.8 1.7 1.6

Source: Deutsche Bank

Morningstar recommendation and positive points below: below $34.20

Morningstar Recommendation ¥28.65 Prica

Accumulate mevosezos | By - Accamulte Hold
§ 2060 3470

Positive Points:

- Good operating momentum from core retail and business banking franchises,
impressive cost/income performance and solid economic conditions underpin
consistent profit growth with a lower-risk domestic business model

- Growing economies of scale, dominant market positions, pricing power, a superior
balance sheet and high credit ratings provide a strong platform to drive growth

- The balance sheet is built around consumer banking, which provides the retail-
oriented bank with earnings diversity to complement the more volatile returns
generated from business and wholesale banking activities

Technically: Below shows a chart with recent support levels supporting our buy/accumulate
recommendation and a target price of $34.00 in the medium term
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Note: Westpac is due to release half year results on 2 May (estimated reporting date). Buying
the stock now will entitle shareholders to the upcoming dividend.

To discuss entering a new holding in Westpac, or topping an existing holding, please give me a
call.

Should you have any questions or require further information, please do not hesitate to contact
me on 07 5520 8788.

Disclaimer: This strategy is not suitable for all clients. The information provided is for general information only, it does not take into account
your particular investment objectives, financial situation or needs. Prior to taking any action or making any investment decision based on the
information contained in this email, you should gain professional advice.

Any opinion or forecast or recommendations reflect the information, assumptions and judgment as at the time of writing and may later
change without notice. ilnvest Securities is not responsible for updating any information, advice or opinion in this communication or for
correcting or supplementing any information, advice or opinion in this communication for any error, omission or misstatement which may
become apparent after its release.

Disclosure ilnvest Securities, its related companies and directors and employees might have a relevant interest in some securities
mentioned but those holdings are not material unless disclosed in this communication. These holdings (or absence of holdings) may change
at any time after publication of this communication, without notice.

ilnvest Securities, its related companies and employees, directors and consultants may earn income, fees, brokerage or commissions or other
benefits as a result of recommendations, dealing or transactions in the securities mentioned in this communication. These interests do not
influence ilnvest Securities in giving the advice contained in this communication. The directors, employees, consultants of ilnvest Securities
or of its related companies may trade in these financial products in a manner that is contrary to the recommendations given in this
communication.

Confidentiality This information is private and intended only for the particular person to whom it is sent. It remains confidential however it
is distributed and it and any part of its advice are not to be communicated or disclosed to any other person without the written consent of
ilnvest Securities.
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